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Contributions are invited for this feature. News items on policies that concern
the engineering education world, new courses and curricula either of a unique
nature or of international interest, new innovative laboratories and concepts,
funding news for engineering research projects involving international
participation, special international continuing education courses and news,
industry-university interaction, engineering faculty news, and developments in
engineering education of international interest. Please send news items and
conference information to the Editor-in-Chief. Public relations offices of
universities and human resources divisions in industry are requested to contact
the Editor with news items concerning engineering education and training.

World

Worldwide crisis in higher education funding

A report published by the World Bank reveals that
funding for higher education, especially in Western
state-funded systems, is heading towards financial
ruin. The report says that weak governments and
student activism has prevented much-needed
reform of the systems. The gist of the recommenda-
tions of the report are a clear shift towards greater
private funding of higher education. It draws atten-
tion to the fact that most progress has been made
outside the old established systems in the de-
veloped countries. The bank recommends systems
that are similar to the American model, where
students contribute to an institution’s income. The
traditional European model of a public-funded
research university is inefficient and expensive.
Dwindling resources have resulted in poor infra-
structure and underpaid staff. A main recom-
mendation is that tuition will be at least partly
borne by the wealthy students who can afford
higher education: 30% of spending on higher
education should come from non-government
sources. The main reform proposals are: increasing
the number of private higher education facilities;
increased differentiation of levels of qualification;
diversification of funding sources; linking govern-
ment support to institutional performance;

improving quality; and redefining the role of
governments in education.

Surprisingly, the countries that are furthest in the
direction of the recommendations are the fast
developing Asian ‘tigers’ and some of the poorest
countries. Thailand, Korea, Taiwan and Singapore
have diversified and efficient systems. Bangladesh
and the Philippines have a considerable share of
non-government financing. Chile, has undergone a
reform in 1980 and now has 82 professional
institutions and 168 two-year technical colleges. Of
the European countries only The Netherlands and
Ireland have improved efficiencies. As reported in
Vol. 10, no. 2, both job satisfaction and salaries are
rated high in The Netherlands in a survey by the
Carnegie Foundation. Another innovative country
is Australia, which as has been reported is also busy
exporting its educational expertise. The report,
considered as controversial, is the responsibility of
Jamil Salmi of Morocco. A team of nine education
and industry leaders in both developed and de-
veloping countries were consulted. The report has
been attacked because it looks underneath the sur-
face of the smug, politicized and impenetrable
higher education systems. The report is careful in
providing evidence for its recommendations.
Figure 1 represents some of the funding informa-
tion in the report.

(Higher Education: The Lessons of Experience,
Office of the Publisher, World Bank, 1818H St
NW, Washington DC 20433, USA.)
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